
DANIEL A. MUL& 

ElTY TREASYRCR 

RALPH BECKEFI 

MAYOR 

CITY COUNCIL TRANSMITTAL 

Date Received: 
Date sent to Council: 

TO: Salt Lake City Council DATE: June 1,2009 
Carlton Christensen, Chair 

FROM: Lyn Creswell, Management Services Director - A  
SUBJECT: Tax and Revenue Anticipation Notes, Series 2009 (the Tnx Notes) 

STAFF CONTACT: Daniel A. Mrdt, City Treasurer 

DOCUMENT TYPE: Briefinfliscussion 

RECOMMENDATION: That the City Council hold a discussion on June 9,2009 and 
scheduIe the adoption of a resolution on June 16,2009 authoiizing the issuance and 
confirming the sale of $19 million Tax and Revenue Anticipation Notes for fiscal year 
2010. 

BUDGET IMPACT: Culxent estimates provided by the City's financial advisor 
indrcate that the City should expect a coupon of about 2.0%. Issuing $19 miIIion of Tax 
Notes would translate into inteiest expense foi- the General Fund of $380,000. The 
Mayor's Recommended Budget includes a budget of $729,167 for interest expense. 
Once the actuaI coupon is known, the budgets for interest expense, and interest income if 
needed, will be adjusted according1 y. 

BACKGROUNDIDISCUSSION: Tax Notes are short-tarn borrowing instruments 
(debt) issued for one year or less in anticipation of future tax collections. The purpose of 
the hol-rowing is to provide financial assistance to the City's Genera1 Fund during its 
"cash-poor" period until the major portion of property taxes is received, usually in 
December. The exact amount to be budgeted for interest expense wiIl not be known until 
the Notes are sold on the morning of June 16,2009, at which time the actual coupon will 
be determined. A Pricing Summary showing the details of the sde wiIl be provided later 
that day for review at that evening's City Council Meeting, when the sale of the Notes is 
scheduled to be approved and the Note Resolution adopted. To assure compliance with 
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