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SUBJECT:  Approval of a bond resolution authorizing the issuance of revenue bonds
to the State of Utah at a zero interest rate.

STAFF CONTACT: Jim Lewis, Finance Administrator 801-483-6773
DOCUMENT TYPE: Bond Resolution authorizing the sale of revenue bonds

RECOMMENDATION: We are requesting that the City Council approve a resolution
authorizing the issuance of not more than $7 million aggregate principle amount of
revenue bonds to the State of Utah at a zero interest rate.

BUDGET IMPACT: This is a bond issue to the State of Utah at a zero annual interest
rate. This could save the city over $6 million in interest costs over the life of a normal

bond issue.

BACKGROUND/DISCUSSION: On April 1, 2009, the Utah Water Quality Board
authorized a loan in the amount of $6,920,000 to Salt Lake City for the replacement of
existing digester covers at our existing sewer reclamation plant. The loan will be secured
by a twenty year revenue bond issued by Salt Lake City Public Utilities. The bond will be
issued at an annual rate of zero percent, provided that the Project meets American
Recovery and Reinvestment Act of 2009 (ARRA) requirements. This is a great
opportunity for the Utility to obtain a low interest loan to construct the needed
replacement of the digester roofs whlch were planned to be replaced over the next three

years.

The attached Trust Indenture is for information only at this time and has not been
reviewed by the Attorney’s office.

We request that the Resolution for the Series 2009 Bonds be placed on the earliest agenda
possible for adoption. This Resolution sets forth the principle amount of the bonds to be
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issued, the interest rate that the bonds may not exceed and the maximum term that the
bonds may be outstanding.

PUBLIC PROCESS: The bond requires a public notice be sent out to all customers
notifying them of the project and the public hearing, It is proposed that the public hearing
be set for August 4™ or 11™ 2009. This will allow the bonds to be sold and construction to

begin this fall season.
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